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The purpose of this research was to investigate the role of auditors'
characteristics  including knowledge requirements,  skill
requirements, and ethical requirements in fraud prevention. This
research was applied in terms of purpose and descriptive in terms of
data collection method, and the information needed to check the
hypotheses was collected using a questionnaire. The statistical
population of the study consisted of two groups of auditors including
independent auditors (auditors working in audit institutions who
were members of the Iranian Certified Public Accountants
Association and the Audit Organization) and auditors of regulatory
bodies (including auditors working at the State Inspection
Organization, Audit Court, and Ministry of Economy and Finance).
After the distribution of questionnaires, 384 questionnaires were
completed and returned; the reliability and validity of the
questionnaires were checked and confirmed. The hypotheses of this
research were analyzed by the structural equation modelling method.
The findings of the research showed that from the perspective of
external auditors as well as auditors of regulatory agencies, skill and
ethical requirements in auditors are effective in preventing fraud, but
knowledge requirements in auditors do not have a significant effect.
The results of this research are consistent with the theories of
competence and planned behaviour. Considering that auditors play
an important role in the level of trust of users of financial statements,
it is necessary to pay attention to their characteristics in preventing
fraud in both the private and public sectors.
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EXTENDED ABSTRACT

Introduction

Today, fraud is the biggest risk for any organization because it is closely related to the
market, credit and financial systems of organizations, and auditing is related to it to
prevent huge financial losses in the organization. The factors that generate fraud in
organizations are dynamic and considered a serious risk for the organization and the
global economy. Today, many organizations struggle to address the concerns of fraud
and its impact on their operations. The performance of organizations may strongly
depend on fraudulent practices, which can negatively affect the reputation of the
organization. Indeed, if fraud is not detected, organizations cannot remain healthy and
competitive. Although many issues have been investigated by previous researchers in
behavioural accounting, the current research is distinct from other research in terms of
research content. The difference between the current research and other research is
that it goes a little further and examines all the variables of skill, knowledge and ethical
requirements in the prevention of fraud by the auditors of the regulatory body and
independent auditors. This research is useful as it increases the theoretical foundations
related to the research of the auditors of the regulatory agency and independent
auditors and is also useful in the policy-making of the legislators of the auditing
profession. Finally, according to the stated content, the purpose of this research was to
investigate the role of auditors' characteristics including knowledge, skills, and ethical
requirements in fraud prevention.

METHODOLOGY

This research was practical in terms of purpose and its results can be used by
researchers, auditors and policymakers. Furthermore, this research was descriptive-
survey type. The data of this research was collected through the questionnaire tool and
the data analysis was carried out using the structural equation modelling method and
Smart PLS software. The statistical population of this research included all independent
auditors and auditors of regulatory bodies in the public sector. Independent auditors
included auditors working in audit institutions, members of the Iranian Certified Public
Accountants Association and the Audit Organization, and auditors of regulatory
agencies including the State Inspection Organization, the Audit Bureau, and the Ministry
of Economy and Finance. The statistical sample was calculated using Cochran's formula
for an unlimited population with an error level of 0.05, and its number was 384. 400
questionnaires were distributed but 384 questionnaires were returned. Questionnaires
were completed in person and online. The questionnaires related to the variables were
standard and taken from the questionnaire of Lateef et al. (2019) consisting of 64
questions. This questionnaire consisted of a five-point Likert scale of completely
disagree, disagree, have no opinion, agree, and completely agree, which was given from
1 to 5 points.

Results and Discussion
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The research findings demonstrated that from the perspective of independent auditors,
the skill and ethical requirements of auditors are effective in preventing fraud, but the
knowledge requirements of auditors do not have a significant effect on preventing
fraud. In addition, the results of the research showed that from the point of view of
auditors of regulatory bodies, knowledge requirements are not considered fundamental
in preventing fraud and have no significant effect, but the skill and ethical requirements
of auditors have a significant effect in preventing fraud. The research also illustrated
that from the perspective of independent auditors and auditors of regulatory bodies,
skill and ethical requirements in auditors are effective in preventing fraud, but
knowledge requirements do not have much effect in preventing fraud.

CONCLUSIONS

Due to the economic growth in human societies, the desire of people to achieve more
profit has increased and this desire has led to non-compliance with customs and ethics.
Today, fraud is the biggest risk for any organization, because it is closely related to the
market, credit and financial systems of organizations, and auditing is related to it to
prevent huge financial losses in the organization. The findings of this research showed
that from the point of view of independent auditors and auditors of regulatory bodies,
skill and ethical requirements in auditors are effective in preventing fraud, but
knowledge requirements do not have much effect in preventing fraud. Empirically, this
study has provided evidence to support the argument that skill and ethics in auditors
are significantly related to fraud prevention. If the auditor has the necessary abilities,
fraud is not only contained in the private and public sectors but also prevented. Hence,
this is made possible through continuous updating and upgrading of auditors' skill
requirements. The results of this research are in accordance with the theories of
competence and planned behaviour. According to the competency theory, auditors
prevent fraud in the organization by having competencies such as skills and ethics. This
theory refers to the individual capabilities of auditors and according to this theory, the
research results showed that the existence of skills and ethics in private and public
sector auditors in fraud prevention is effective, but according to the respondents of the
research questionnaire, the existence of knowledge in auditors is not sufficient to
prevent fraud in the organization and does not have a significant impact on fraud
prevention. Additionally, in the theory of planned behaviour, the behaviour of people in
the organization is explained and predicted. Since auditors play an important role in the
level of trust of users of financial statements, their decisions and activities play a
significant role in fraud prevention.

Skill
knowledge Prevention of
fraud
Ethics

Figure 1. Research model
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