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EXTENDED ABSTRACT

Introduction

The ability of auditors to detect fraud in any economy is important to maintain financial
conditions and the economic environment. Auditing standards focus on efforts that auditors
make to increase the likelihood of detecting fraud when fraud is present. As accounting
fraud has increased, the public expectation of auditors to detect accounting fraud has
increased. The accounting profession took on greater responsibility for detecting fraud in
financial statements by issuing a statement in Auditing Standards No. 99 of 2002. SAS 99
clearly states that members of an audit team should measure the possibility of client fraud
in relation to financial statement statements. Auditors' ability to detect and detect fraud is
related to their ability to objectively evaluate audit evidence when assessing fraud risk.
Numerous empirical studies show that auditors often fail to objectively evaluate evidence.
Concerns about the auditor's failure to objectively evaluate evidence prompted numerous
calls from regulators and commentators to sharpen professional skepticism from auditors,
i.e. to do better in critically evaluating evidence with an inquiring mind.

Methodology

The current research is a descriptive survey in terms of its practical purpose and method
of data collection. Since the purpose of this research was to identify the evaluation indicators
of audit evidence based on the conditions of Iran's economic environment using the fuzzy
Delphi methodology and to provide a model for the evaluation of audit evidence using
confirmatory factor analysis, the following steps were carried out in this research: (1)
studying the theoretical foundations; (2) designing a questionnaire; (3) seeking opinions
from experts; and (4) presenting a model using the method of confirmatory factor analysis.
The statistical population of this research included audit experts (partners and senior
managers of audit institutions, members of the Iranian Certified Public Accountants
Association and the Audit Organization. It should be noted that the members of the Delphi
group were selected considering three characteristics, including the presence of
representatives of expert groups, deep knowledge of the research topic, and breadth of
opinion and knowledge. Therefore, Delphi members were selected using the purposeful
sampling method and finally, 51 questionnaires were obtained for data analysis.

Results and discussion

The results of this research showed that 62 indicators from four dimensions were
accepted: individual factors with 20 criteria; organizational factors with 10 criteria;
contextual factors with 10 criteria; and intellectual inclinations of auditors were based on
30 criteria. These factors provide the model of factors affecting the evaluation of audit
evidence in Iran's economic environment from the perspective of professional experts as
described in the aforementioned model. The results of the data analysis showed that among
the 20 indicators of the dimension of individual factors, 19 indicators were accepted. The
only indicator that had a low factor load and did not play an important role in the evaluation
of audit evidence from the experts' point of view was the presentation of specific and basic
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practical ethical requirements by the regulatory institutions. Among the 10 indicators of the
dimension of contextual factors, except for the index of cultural factors (strengthening the
spirit of cooperation in the team engaged in work, increasing the level of interaction
between the upper and lower ranks of the audit team, and encouraging the team to consider
professional doubts while performing the work), all indicators were accepted. Furthermore,
the indicators of the organizational dimension were fully confirmed. Finally, among the 30
indicators of the dimension of intellectual inclinations, six items (1. The effect of economic
factors such as being greedy on the auditor's point of view in evaluating evidence; 2. The
effect of gender moral tendencies and differences on the evaluation of audit evidence; 3. The
ability to control and balance emotions and resist unwise decisions; 4. Avoiding negative
thoughts such as short-sightedness and overconfidence in evaluating evidence and making
decisions; 5. Different awareness: awareness of the abilities, interests, beliefs, behavior and
weaknesses of others and considering them in evaluating audit evidence; 6. Being non-
reactive to experience Inner: awareness of inner thoughts and feelings in the process of
evaluating evidence without being caught in them) was not accepted and the remaining 24
criteria were accepted.

Conclusion

Bankruptcy, fraud and major failures in the last decade have led to a focus on the
personal, psychological, and functional characteristics of auditors to be considered as the
frontline of identifying and disclosing the realities of companies to the stakeholders because
society has increasingly shown the demand for reliable reports and audit quality over the
years. Based on this demand, auditors are expected to make correct evaluations and
judgments during the audit process of companies' financial statements. Negligence by
auditors in examining audit evidence causes a series of mistakes in the auditing profession,
which reduces the quality and reliability of audit reports. The existence of these mistakes,
along with the insufficiency and complexity of evidence and information, causes confusion
and ambiguity for the beneficiaries. Objective evaluation of evidence is essential for audit
effectiveness and the proper exercise of professional skepticism. However, numerous
studies show that auditors fail to objectively evaluate evidence when assessing or
addressing the risk of material misstatement due to fraud. Therefore, by identifying the
factors affecting the evaluation of audit evidence in Iran, the present research will
significantly help to strengthen the detection of possible fraud and increase the ability of
auditors to objectively evaluate audit evidence when assessing the risk of fraud. The result
of this research also emphasizes the importance of auditors' intellectual tendencies as a new
variable in the decision-making and evaluation process along with other individual,
organizational, and environmental factors.
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