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ARTICLE INFO ABSTRACT

One factor affecting audit risk and subsequently audit fee is loan
guarantees, and companies by investing in the field of social
responsibility, seek to reduce information asymmetry and maintain
reputation and credibility in society. If auditors rely on the social
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responsibility of companies, it can affect the audit fee. In this regard,
the data of 105 companies for the period 2009 to 2018 was tested. In
order to fit the model of the multivariate regression pattern, the
generalized least squares method was used, and to test the
hypotheses, the panel data method with fixed effects and the Eviuse
software were used. The findings showed that the received loan
guarantee had a positive and significant effect on the audit fee, and
social responsibility had a negative and significant effect on the
relationship between the loan guarantee and the audit fee. The results
indicated that since the loan guarantee bonds increase the risk and
scope of the audit, it increases the audit fee, and also the disclosure of
corporate social responsibility information reduces the effect of
increasing the audit fee caused by the loan guarantee bonds. In other
words, the information in social responsibility reports increases the
transparency of information and reduces their asymmetry. In fact, it
can be said that the adherence of companies to their responsibility
towards society (social responsibility) makes them provide their
financial information accurately to the auditors and the loans received
from the banks in order to fulfill the objectives of the contract.
Obtaining consumer loans (one of the problems of society is money
laundering) will reduce the risk and ease of the audit process and thus
reduce the fee.
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EXTENDED ABSTRACT

Introduction

According to the requirements of the stock exchange regarding the examination of
financial statements of companies by independent auditors and the formation of the public
accountants society, each institution in order to influence the market, acquire and retain its
customers in this competitive market turns to policies, one of which is the amount of audit
fees. Many research studies have been conducted in the past on factors affecting audit fees,
volume of financial statements, the use of specialized and restrained human resources, and
audit risk. Taking into consideration the development of companies and conducting new
research, it can be stated many factors impact the audit fee. This research was based on the
impact of loan garantees on the risk and scope of the audit, and investigated the role of this
variable (loan garantees) in audit fees. Due to the lack of internal research in this field, it was
necessary to conduct this research in the companies admitted to the Tehran Stock
Exchange.

Methodology

This research was applied in terms of purpose, correlational, and post-event in terms of
descriptive method. The statistical population of the research included the companies
accepted on the Tehran Stock Exchange between 2009 to 2018 and 105 companies were
selected using the elimination sampling method. The present research included two
hypotheses, and regression analysis was applied using EViews software to check the
research hypothesis. In the research hypotheses, the dependent variable of auditing fees
and independent variable of loan guarantees and modifier variable was social
responsibility.

Results and discussion

The results of descriptive statistics showed that audit fees had an average of 6.715,
median of 6.649 and standard deviation of 0.968; and loan guarantees had an average of
0.221, median of 0.178 and standard deviation of 0.197. The lower the standard deviation
of the variable, the less the dispersion of the data and the greater the concentration of the
data. The results of the heterogeneity of variance test was less than 0.05, indicating that
there was heterogeneity of variance in both hypotheses. To solve the disorder of variance
heterogeneity in panel data, the practical approach of generalized least squares was used in
estimating the model (hypothesis). In examining the relationship between loan guarantees
and audit fees, F statistic was 95.202 and significance level of 0.000 with confidence
assumption of 0.95 were obtained, indicating the model’s good meaning. In addition, the
coefficient of determination (R?) was 0.922 and for greater certainty about the significance
level of the coefficient of determination (R2), the adjusted coefficient of determination was
needed. Taking into consideration that the adjusted was R? 0.912 and its difference with R2
was small, it showed that the selected variables for estimating the model was chosen
correctly. The Durbin - Watson statistic was 1.66, indicating that there was no serial
correlation between the residuals of the model. Since the coefficient of the independent
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variable was positive and significant and 0.332, and the significance level of this variable
(loan guarantees) was 0.002 and less than 0.05, there was a positive and significant
relationship between the loan guarantees and audit fees. In examining the relationship
betweenloan guarantees and audit fees with emphasis on social responsibility, the obtained
F statistic of 108.595 and significance level of 0.000 with confidence assumption 0.95, it can
be said that the model had good meaning. In addition, coefficient of determination (R%) was
0.932. For greater certainty about the significance level of the coefficient of determination
(R2), the adjusted coefficient of determination needed to be adjusted. Considering that the
adjusted Rz was 0.923 and its difference with R? was small, it shows that the selected
variables for estimating the model was chosen correctly. The Durbin - Watson statistic was
1.697 indicating that there was no serial correlation between the residuals of the model.
Since the coefficient of the loan guarantees* social responsibility was -5.642 and negative
and significant, and the significance level of this variable (Loan guarantees* Social
Responsibility) was 0.000 and less than 0.05, it can be concluded that social responsibility
had a negative and significant impact on the relationship between the loan guarantees and
auditing fees.

Conclusion

The findings showed that the loan guarantees had a positive and significant relationship
with auditing fees and social responsibility had a negative and significant effect on the
relationship between the loan guarantees and auditing fees.
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