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This study investigated the effect of entrepreneurial cognition on intention of
entrepreneurial behavior with the mediating role of perceived fear using applied
and descriptive-correlation research methods. The statistical population
included all students of Shahid Chamran University of Ahvaz. Due to the difficulty
of accessing the study population during the Coronavirus epidemic, a non-
random sample available to 367 students was selected and studied.
Measurement tools included Mitchell's et al’s Entrepreneurial Cognition
Questionnaire (2000), Valliere's Entrepreneurial Intention Questionnaire
(2015), and Perceived Fear Questionnaire of Deniz et al. (2011) and Collins
(2007). The validity of questionnaires was confirmed based on expert opinion of
professors and their reliability was obtained using Cronbach's alpha coefficient
of above 0.7. Data was analyzed by structural equation modeling in SmartPLS
software. The results showed that entrepreneurial cognition has a significant
negative effect on perceived fear (-0/655) and a significant positive effect on
entrepreneurial behavior intention (0/37). Perceived fear also had a significant
negative effect on the intention of entrepreneurial behavior (-0/44). Among the
indicators of perceived fear, work and social fear and fear of lack of resources had
the greatest impact on the intention of entrepreneurial behavior. In addition, the
value of coefficient of determination showed that approximately 60% of the
variance of entrepreneurial behavior intention was explained through
entrepreneurial cognition and perceived fear. According to the findings, it is
concluded that entrepreneurial cognition, directly and indirectly due to
perceived fear, increases students' desire for entrepreneurial behavior. In other
words, the mediating role of perceived fear in influencing cognition on intention
of entrepreneurial behavior was confirmed.
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EXTENDED ABSTRACT

Introduction

Nowadays, entrepreneurship is considered as one of the most crucial topics and the
main driving force in economic development of countries to the extent that educational
programs related to entrepreneurship and starting new businesses have grown and
developed significantly. The economic history of developed countries also proves that
entrepreneurship plays a catalytic role in the process of industrialization and economic
growth. In confrontation with global economy, a multifaceted phenomenon, namely
globalization, has emerged and several strategies have been generally proposed to
accelerate the process of growth and sustainable development; among these strategies is
entrepreneurship which is assumed to play a relevant role. Entrepreneurial actions have a
significant impact on economy, environment, society, and the entrepreneur. Since
intentions represent the belief that an individual will perform behavior, and with absence
of intention, action is unlikely, entrepreneurial intentions can be viewed as the first step in
an evolving long-term process of business founding. Moreover, fear impacts productivity,
communication, ability to create, emotional well-being, motivation, consciousness,
perception, emotion, cognition, action and synergy-playing as a significant barrier for the
entrepreneurial process. Higher levels of fear can particularly have a substantial impact on
the individual taking the actions. In order to find out why people engage in entrepreneurial
actions, itis necessary to understand people’s cognitions (what happens inside their minds).
Not only are the outcomes of entrepreneurial actions extreme in their impact, but the
associated decision making is also extreme, extreme in uncertainty, complexity, time
pressure, emotionality, and identity investment.

Entrepreneurial cognition is a contemporary topic and a handful of research have been
conducted in this field, and recently it has been suggested that the cognitive dimension of
entrepreneurs provides helpful information regarding the key dimensions of the
entrepreneurial process. Researches in this field can be useful for both researchers and
entrepreneurs in order to create a successful business.

Methodology

The present study was an applied and descriptive-correlational research. The
statistical population included undergraduate and postgraduate students of Shahid
Chamran University of Ahvaz in the academic year 2019-2020. Due to the difficulty of
accessing all of them under COVID-19 conditions, a non-random sample available to the
researcher was selected and studied. Cochran's formula was used to obtain a sample size
of 367 participants.

7% X o?

n=-—2_——=367 (1)
e

Measurement tools included Mitchell’s et al. Entrepreneurial Cognition Questionnaire
(2000), Valliere's Entrepreneurial Intention Questionnaire (2015), and Perceived Fear
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Questionnaire by Deniz et al. (2011) and Collins (2007). The validity of questionnaires were
confirmed according to expert opinion of professors and their reliability was obtained using
Cronbach's alpha coefficient ranging from 0.85 to 0.89. The collected data was analyzed by
structural equation modeling using SmartPLS v3.2.8 and IBM SPSS Statistics 26 software.

Result and discussion
In figure 1, the conceptual model of the study and hypotheses which were to be tested
are presented.

Fear of Uncertainty -1
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Fear of Work
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Fear of Unknown R "
Entrepreneurial H H\) .
Cognition Fear of Non-Monetary > Intention to
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Fear of Legal Issues

H

Figure 1. Conceptual model of the study.

The provided PLS-SEM model’s goodness-of-fit was considerably high by evaluating
relevant indicators (Q2 coefficients), namely construct cross-validated redundancy and
communality. The results of the structural analysis, as indicated in Table 1, showed that
entrepreneurial cognition (EC) had a significant negative effect on perceived fear (PF), and
a significant positive effect on intention of entrepreneurial behavior (IEB). Perceived fear
also had a significant negative effect on the intention of entrepreneurial behavior. Among
the indicators of perceived fear, fear of work and fear of non-monetary support had the
greatest impact on the intention of entrepreneurial behavior. Moreover, the mediating
effect of perceived fear was confirmed using Sobel test.

Table 1. The results of structural analysis.

Hypothesis Construct Coel:?itclilent t-value Result
H1 EC - PF -0.655%** 17.478 Supported
H2 EC— IEB 0.370%** 6.197 Supported
H3 PF - IEB -0.443*** 7.546 Supported
H3a Fear of Work — IEB -0.155* 2.082 Supported
H3b Fear of Unknown — IEB -0.027 0.541 Not supported
H3c Fear OfNon'M‘;g;tary Support = -0.385%* 4.407 Supported
H3d Fear of Uncertainty — IEB -0.126 1.424 Not supported
H3e Fear of Legal Issues = IEB -0.070 1.507 Not supported
H4 EC—> PF > IEB 0.286*** 12.383 Supported

Level of significance of effects are *** p < 0.001; ** p < 0.01; * p < 0.05
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In addition, the value of coefficient of determination showed that approximately 60% of
the variance of intention to entrepreneurial behavior is explained through entrepreneurial
cognition and perceived fear.

Itis important to note that the results of the structural analysis indicated that with the
increase in the level of entrepreneurial cognition, the level of perceived fear decreases, so
perceived fear could be considered as one of the barriers to entrepreneurial behavior
intention. In fact, the results of the present study showed that perceived fear can negatively
impact the occurrence of a person's proactive behaviors as well as the speed and ability of
information processing and decision-making.

Conclusion

Based on the findings, it can be concluded that entrepreneurial cognition, directly and
indirectly through perceived fear increases students' desire for entrepreneurial behavior
and hence providing entrepreneurial programmes for students are recommended.
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