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EXTENDED ABSTRACT

Introduction

Providing information needed for decision-making is one of the main objectives of
financial statements and to achieve this objective, companies are required to disclose
appropriate and other relevant information. Investors, managers, and analysts, in addition
to demanding financial and result-oriented disclosures, also want information on how
companies create value. Value reporting has the feature of providing information on the
company's position in the market, the company's strategy, and other non-financial drivers.
Furthermore, the quality of information disclosure in the financial statements of economic
enterprises, to protect the interests of investors and other stakeholders, plays a significant
role in the transparency of the capital market. Considering the importance of value
reporting, the purpose of this research was to investigate the relationship between value
reporting disclosure and company performance by considering the relative compatibility
with integrated financial statements.

Methodology

This research was applied in terms of purpose, correlational, and post-event in terms of
descriptive method. The statistical population of the research included the companies
accepted on Tehran Stock Exchange between 2014 to 2018, and 101 companies were
selected using the elimination sampling method. The present research included one main
hypothesis and four sub-hypotheses, and regression analysis was applied using Eviews12
software to check the research hypotheses. In research hypotheses, the dependent variables
of Q-Tobin, return on assets, return on equity, asset turnover, profit margin, inventory
holding period, sales receivables collection period, and operating cycle were used.

Results and discussion

The results of descriptive statistics show that the average value of the value reporting
quality variable of the studied companies was equal to 0.497. On average, companies
disclosed approximately 50% of the value checklist items. The maximum VRQ was 84%
(related to Isfahan Cement Company) and the minimum was 20% (related to Alu Murad
Company). In addition, the inventory holding period and the operational cycle had the most
dispersion. According to the findings, the highest average disclosure was related to "basic
metals", "chemical" and "cement-lime-plaster” industries, which were more than 0.6. The
most and least cases of disclosure in "Pharmaceutical”, "Cement-lime-plaster” and
"Machinery and Equipment" industrial companies with 84% and 20% disclosure,
respectively, were observed. It should be noted that the results of the analysis of the value
reporting quality evaluation checklist showed thatin the reports of the board of directors of
Tehran stock exchange member companies, the "value-based management” component
was not disclosed by most companies, and out of 101 companies, only the symbols of
"Saghreb", "Sedor”, "Sesafha", "Fabahner" and "Lakhzar" disclosed information.

According to the findings of the research, the significance level related to the variable of
value reporting quality (VRQ) was equal to 0.741 and consequently, at the confidence level
of 0.95, there was not a significant relationship between the quality of value reporting and
the performance of the company based on the level of value according to the Q-Tobin index.
Therefore, the first sub-hypothesis was not confirmed. Moreover, among the four control
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variables, the square of the logarithm of total assets and financial leverage had a significant
relationship with the company's performance according to the significance level lower than
the research error level, and based on their coefficient values, this relationship was negative.

In examining how value reporting contributes to the various components of value
generation, the results of return on assets (ROA), return on equity (ROE), asset turnover
(AT), profit margin (PM), and various future working capital management measures were
presented. The results showed that the VRQ coefficient was negative and statistically
significant; that is, it can be claimed that asset return and shareholder return have a
significant negative relationship with value reporting. In addition, among the control
variables of these two analyses, financial leverage had a negative significant relationship
with value reporting, but other variables did not have a significant relationship with value
reporting. In examining the relationship between VRQ and variables of turnover and profit
margin, no significant relationship was found. In examining the second sub-hypothesis of
the research that there is a significant relationship between value reporting disclosure and
company profitability, it can be stated that a significant negative relationship was observed
with the dependent variables of ROA and ROE, but no significant relationship was observed
with the dependent variables of AT and PM. Then, some components of asset turnover were
examined to determine whether value reporting is related to various aspects of the firm's
working capital management. Therefore, the relationship between VRQ and three variables
of the inventory holding period (IV-Days), sales receivables collection period (DSO), and
operational cycle (OPC) was tested. The results indicated that there was no significant
relationship between the independent variable and the dependent variables. The third sub-
hypothesis that there is a significant relationship between value reporting disclosure and
various aspects of the company's working capital management was rejected. The results
showed that the relative matching variable with integrated financial statements (Quasi IR)
had a significant relationship with the TQ variable according to the significance level of
0.002, which was lower than the research error level, and because of the negative coefficient,
this significant relationship was considered negative. Therefore, the fourth sub-hypothesis,
which stated that "there is a significant relationship between the relative application of value
reporting through integrated financial statements and company performance”, was
confirmed. The results obtained by regression analysis were different from VRQ and this is
a more suitable index for measuring the company's performance.

Conclusion

The findings showed that the quality of value reporting had a significant relationship
only with return on assets and return on equity, and no significant relationship was found
with other dependent variables. In addition, there was a significant relationship between
the relative adaptation of value reporting through integrated financial statements and
company performance.
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