Quarterly Scientific Journal of Technical and Vocational University
Summer 2021, Vol. 18, No. 2. p. 73-89

Journal homepage: https://karafan.tvu.ac.ir/?lang=en TVU
o - 1:10.48301/KSSA.2021.128444 @:20.1 1.1.23829796.1400.18.2.4.

E-ISSN: 2538-4430

#% Original Research ISSN: 2382-9796

Investigating the Effect of Conservatism on the Relationship
Between Operating Cash Flow and Cash Value

Gholamreza Soleimani Amiri!, Tayebeh Jamshidi2* ", Hamzeh Anbari3

1Associate Professor, Department of Accounting, Faculty of Social Sciences and Economics, Al-
Zahra University, Tehran, Iran.

2PhD student, Department of Accounting, Faculty of Social Sciences and Economics, Al-Zahra
University, Tehran, Iran.

3PhD student, Department of Accounting, Faculty of Accounting, Mobarakeh Branch, Islamic
Azad University, Isfahan, Iran.

ARTICLE INFO

ABSTRACT

Received: 10.26.2020
Revised: 12.01.2020
Accepted: 02.20.2021

Keyword:

Cash value

Operating cash flow
Conservatism
Accounting principles
Accounting profit

*Corresponding Author:
Tayebeh Jamshidi

Email:
taibhjamshidi@yahoo.com

The purpose of this study was to investigate the effect of
conservatism on the relationship between operating cash flow and
cash value in companies admitted to the Tehran Stock Exchange. In
order to test the hypotheses of this research, 184 companies were
selected during the period 2015-2019 using a systematic
elimination method from the companies accepted on the Tehran
Stock Exchange and for analyzing the data, a multiple regression
model based on data technique compilation was used. The results
show that in the first hypothesis, cash flow and cash value of the
company are related and have a positive and significant
relationship, so the zero hypothesis is based on the lack of
correlation between operating cash and cash value. In the second
hypothesis, conservatism influences the relationship between cash
flow and cash value and strengthens this relationship. Therefore,
the second hypothesis of non-conservative effect on the relationship
between operating cash and cash value is rejected. Conservatism
can also be described as a structure that, if done appropriately, will
lead to the resolution of many representation issues and
information asymmetries that generally result from the growing
gap between managers and funders of business units. According to
the general results of the article, it can be seen that conservatism
affects the relationship between operational cash and cash value
and strengthens this relationship.
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